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DISCLOSURE INSIGHT ACTION

Implement sustainability measures or face the consequences

Shareholder Value Is No Longer Everything  Climate Risk Is Investment Risk

Companies should work to benefit employees, Climate risk is the top issue clients raise with
the environment and suppliers Bl ackRock nand | beli eve w
of a fundamental reshaping of finance. 0

Larry Fink, Chairman and CEO,
BlackRock

4

https://www.blackrock.com/corporate/investor-relations/larry-fink-ceo-letter

https://www.nytimes.com/2019/08/19/business/business-roundtable-ceos-corporations.html
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INCDP
The European

Market is rapidly changing
Commission President
Announced a European

Growth in number of companies setting Science-based Targets
Green Deal, Targeting a
Carbon Neutral E.U. by

2050

BY EAMON BARRETT
December 12, 2019 5:25 PM EST

S&P acquires ESG ratings arm of
RobecoSAM

Move is latest in rating agency’s arms race with rival Moody'’s for

Targets set

700 B Commitments

sustainability data

10 Jan 2019

ERM Announces Acquisition of
SustainAbility Ltd
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The platform for TCFD-aligned disclosures DISCLOSURE INSIGHT ACTION
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Turning recommendations into metrics DISCLOSURE INSIGHT ACTION
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The role of CDP disclosure to improve access to capital PISCLOSURE INSIGHT ACTION

A e ESG Millani A CDP

Research Note
pariner in capital markets October 2019

Millani

Millani CDP A :

The Role of CDP BDisclosure
Access to Capital

In light of current market movement on climate-related disclosures, this research note presents two studies
that examine the impact of disclosure through the CDP (formerly the Carbon Disclosure Project) and the SEC
(U.S. Securities and Exchange Commission) on a firm’s access to capital. Study 1 found that between 2012
and 2016, firms that disclosed through the CDP ranked 19 percentiles better than the average firm in their
ability to access capital, while firms that disclosed through the SEC ranked 4 percentiles worse than the
average. Study 2 found that investors favoured CDP because: i) comprehensive voluntary disclosures signal
high-quality management teams, with enhanced awareness of material threats and opportunities posed by
climate change; and ii) comprehensive voluntary disclosures enable dialogue between firms and investors
that consider climate change as material to their business. As a result, investors are more likely to provide
capital to firms that disclose through the CDP.

Milla Craig | Founder and President Amir Nosrat | PhD Candidate
merag@miliani.ca amir.nosratémallmcgil.ca
Erica Coulombe | Vice President

ecodiombe@millant.ca

The Millani research can be accessed for free (after registering) on their website - https://www.millani.ca/news-and-publications
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Climate Disclosure Trend in Asia



2019 Taiwan Climate A List
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Expansion of climate leadership class (A & A-) in Asia
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Governance - Board oversight of climate-related issues
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Strategy - Are climate-related issues integrated? DISCLOSURE INSIGHT ACTION
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Strategy: Substantive risks - physical vs transition
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Engaging suppliers on climate change DISCLOSURE INSIGHT ACTION
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2020 CDP

Changes to CDP 2020
Climate questionnaire
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OVERVIEW OF CHANGES FOR 2020
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Cl

1

2019 C1.3

(C1.3) Do you provide incentives for the management of climate-related issues, including the (C13)
attainment of targets?

Response options
Select one of the following options:

o Yes
s No

(C1.3)

2020 C1.31

(C1.3) Do you provide incentives for the management of climate-related issues, including the
attainment of targets?

Response options
Please complete the following table:

Provide incentives for the management of climate-related issues _

Select from: Text field (maximum 1,000 characters)

* Yesg
* No, not currently but we plan to introduce them in the next two years
* No, and we do not plan to introduce them in the next two years

N CDP

DISCLOSURE INSIGHT ACTION
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2020 C2.11

(C2.1) Does your organization have a process for identifying, assessing, and responding to climate- (C21)
related risks and opportunities?

Response options 7
Select one of the following options:

* Yes
* No

22



2020 C2.1b i

(C2.1b) How does your organization define substantive financial or strategic impact on your (C21b)
business?

Response options
This is an open text question with a limit of 5,000 characters. Please note that when copying from
another document into the ORS, formatting is not retained.

: CDP
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2020 C2.21 (2019 C2.2, C2.2a, C2.2b, C2.2d)

(C2.2) Describe your process(es) for identifying, assessing and responding to climate-related risks

and opportunities.

Response options

N CDP

DISCLOSURE INSIGHT ACTION

(C2.2)

Please complete the following table. You are able to add rows by using the "Add Row” button at the

bottom of the table.

——" T orzon() oo

Select all that apply: Select from: Select from: Select all that apply:

* Direct operations
® Upstream

* Integrated into multi-
disciplinary company-wide

* More than once a year
L]
risk management process ¢
L]
L

Annually

* Short-term
* Medium-term

* Downstream Every two years * Long-term
* A specific climate-related Every three years or more | ® None of the above/Not
risk management process Mot defined defined

2019 C2.2

ifnSelect the
describes how your
organization's processes
for identifying, assessing,
and managing climate-
related issues are
integrated into your overall
ri sk management. 0O

2019 C2.2a

opfi $®@inedthathédespgti ons
organization's frequency and time horizon for
identifying, and assessing climate-r e | at e d

T> T T

t hat

Text field [maximum 7,000
characters]

2019 C2.2b
baRtowviede rfi hret eryrdetails
your organizationos
r i sPkosessges) for identifying
and assessing climate-

on

related risks. 0
2019 C2.2d
fiDescribe your process(es)

for managing climate-
related risks and
opportunities. 0
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2019 C3.1

(C3.1) Are climate-related issues integrated into your business strategy?

j C3.1NJ
A

Response options l

Select one of the following options:

¢ Yes |j C3.1NJ
* No / ?

2020 C3.1 7T MODIFIED QUESTION

(C3.1) Have climate-related risks and opportunities influenced your organization's strategy and/or

financial planning? []
1.
Response options .
Select one of the following options: 5 !
e Yes, and we have developed a low-carbon transition plan ' . ’
* Yes )
e No 3 ’

25




C3

4
2019 C2.6

(C2.6) Describe where and how the identified risks and opportunities have been factored into your

financial planning process.

Response options

Please complete the following table:

2

I

Revenues

Operating costs

Capital expenditures/capital
allocation

Acquisitions and divestments
Access to capital

Assets

Liabilities

Other

Select from:

* |mpacted

® |mpacted for some suppliers, facilities, or
product lines

® Not impacted

® Mot yet impacted

® Not evaluated

® We have not identified any risks or opportunities

NB: column 3 not shown.

[
]
c

(C2.6)

(C3.1e)

\ 2020 C3.1e i

(2019 C2.6)
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